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Subject: Hotel/Motel Room Occupancy Tax - Rate Increase Effective January 1, 2026

The residents of Ponderay have approved a ten percent (10%) Hotel/Motel Room Occupancy Tax, which
will take effect on January 1, 2026, and will be in place for a duration of 12 years. The term “Hotel-

Motel” encompasses various types of establishments, mcluding hotels, motels, bed-and-breakfasts,
condominium units, tourist homes, trailer courts, RV parks, campgrounds, and any businesses that offer

temporary lodging. Please note that this tax does not apply to residences leased or maintained
continuously for a period exceeding thirty (30) days.

All businesses subject to this tax are required to complete a Hotel/Motel Municipal Non-Property Tax
Permit Application (as required under Ponderay City Ordinance No. 143R) and a Business License
Application. Additionally, businesses must submit a report by the 20th day of the month following each
taxable period. This report must include a copy of both the Idaho Sales Tax Report (Fonn 850) and the

Idaho Travel and Convention Tax Report (Form 1150). Businesses authorized to submit reports on a
schedule other than monthly must include the Idaho State Tax Commission letter with their permit

application when sending it to the City Clerk.

For example, the first tax payment will be due on February 20, 2026, covering the period from January 1,
2026, to January 31, 2026. Following this initial payment, all subsequent payments must be made
monthly, regardless of whether taxes are owed. Tax return forms must be signed by either the business
owner or a duly authorized representative.

If you have any questions or need further clarification, please feel free to contact myself or Kim
Van Den Berg at City Hall at (208) 265-5468, or via email at kvandenberg@ponderay.org.

Sincerely,

Stephanie Peterson
City Clerk/Treasurer

City of Ponderay
PO Box 500

Ponderay, ID 83852

speterson@ponderay.org


